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§600.2

Clock hour: A period of time con-
sisting of—

(1) A 50- to 60-minute class, lecture,
or recitation in a 60-minute period;

(2) A 50- to 60-minute faculty-super-
vised laboratory, shop training, or in-
ternship in a 60-minute period; or

(3) Sixty minutes of preparation in a
correspondence course.

Correspondence course: (1) A course
provided by an institution under which
the institution provides instructional
materials, by mail or electronic trans-
mission, including examinations on the
materials, to students who are sepa-
rated from the instructor. Interaction
between the instructor and student is
limited, is not regular and substantive,
and is primarily initiated by the stu-
dent. Correspondence courses are typi-
cally self-paced.

(2) If a course is part correspondence
and part residential training, the Sec-
retary considers the course to be a cor-
respondence course.

(3) A correspondence course is not
distance education.

Credit hour:
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(iii) A postsecondary vocational in-
stitution, as defined in §600.6; and

(2) Meets all the other applicable pro-
visions of this part.

Federal Family Education Loan (FFEL)
Programs: The loan programs (formerly
called the Guaranteed Student Loan
(GSL) programs) authorized by title
1V-B of the HEA, including the Federal
Stafford Loan, Federal PLUS, Federal
Supplemental Loans for Students (Fed-
eral SLS), and Federal Consolidation
Loan programs, in which lenders use
their own funds to make loans to en-
able students or their parents to pay
the costs of the students’ attendance at
eligible institutions. The Federal Staf-
ford Loan, Federal PLUS, Federal SLS,
and Federal Consolidation Loan pro-
grams are defined in 34 CFR part 668.

Incarcerated student: A student who is
serving a criminal sentence in a Fed-
eral, State, or local penitentiary, pris-
on, jail, reformatory, work farm, or
other similar correctional institution.
A student is not considered incarcer-
ated if that student is in a half-way
house or home detention or is sen-
tenced to serve only weekends.

Legally authorized: The legal status
granted to an institution through a
charter, license, or other written docu-
ment issued by the appropriate agency
or official of the State in which the in-
stitution is physically located.

Nationally recognized accrediting agen-
cy: An agency or association that the
Secretary recognizes as a reliable au-
thority to determine the quality of
education or training offered by an in-
stitution or a program offered by an in-
stitution. The Secretary recognizes
these agencies and associations under
the provisions of 34 CFR part 602 and
publishes a list of the recognized agen-
cies in the FEDERAL REGISTER.

Nonprofit institution: An institution
that—

(1)(i) Is owned and operated by one or
more nonprofit corporations or associa-
tions, no part of the net earnings of
which benefits any private shareholder
or individual;

(ii) Is legally authorized to operate as
a nonprofit organization by each State
in which it is physically located; and

(iii) Is determined by the U.S. Inter-
nal Revenue Service to be an organiza-
tion to which contributions are tax-de-

§600.2

ductible in accordance with section
501(c)(3) of the Internal Revenue Code
(26 U.S.C. 501(c)(3)); or

(2) For a foreign institution—

(i) An institution that is owned and
operated only by one or more nonprofit
corporations or associations; and

(ii)(A) If a recognized tax authority
of the institution’s home country is
recognized by the Secretary for pur-
poses of making determinations of an
institution’s nonprofit status for title
IV purposes, is determined by that tax
authority to be a nonprofit educational
institution; or

(B) If no recognized tax authority of
the institution’s home country is rec-
ognized by the Secretary for purposes
of making determinations of an insti-
tution’s nonprofit status for title IV
purposes, the foreign institution dem-
onstrates to the satisfaction of the
Secretary that it is a nonprofit edu-
cational institution.

(3) Is determined by the U.S. Internal
Revenue Service to be an organization
to which contributions are tax-deduct-
ible in accordance with section 501(c)(3)
of the Internal Revenue Code (26 U.S.C.
501(c)(3)).

One-academic-year training program:
An educational program that is at
least one academic year as defined
under 34 CFR 668.2.

Preaccredited: A status that a nation-
ally recognized accrediting agency,
recognized by the Secretary to grant
that  status, has  accorded an
unaccredited public or private non-
profit institution that is progressing
toward accreditation within a reason-
able period of time.

Recognized equivalent of a high school
diploma: The following are the equiva-
lent of a high school diploma—

(1) A General Education Development
Certificate (GED);

(2) A State certificate received by a
student after the student has passed a
State-authorized examination that the
State recognizes as the equivalent of a
high school diploma;

(3) An academic transcript of a stu-
dent who has successfully completed at
least a two-year program that is ac-
ceptable for full credit toward a bach-
elor’s degree; or

(4) For a person who is seeking en-
rollment in an educational program
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that leads to at least an associate de-
gree or its equivalent and who has not
completed high school but who excelled
academically in high school, docu-
mentation that the student excelled
academically in high school and has
met the formalized, written policies of
the institution for admitting such stu-
dents.

Recognized occupation: An occupation
that is—

(1) ldentified by a Standard Occupa-
tional Classification (SOC) code estab-
lished by the Office of Management and
Budget or an Occupational Information
Network O*NET-SOC code established
by the Department of Labor and avail-
able at http://online.onetcenter.org or its
successor site; or

(2) Determined by the Secretary in
consultation with the Secretary of
Labor to be a recognized occupation.

Regular student: A person who is en-
rolled or accepted for enrollment at an
institution for the purpose of obtaining
a degree, certificate, or other recog-
nized educational credential offered by
that institution.

Secretary: The Secretary of the De-
partment of Education or an official or
employee of the Department of Edu-
cation acting for the Secretary under a
delegation of authority.

State: A State of the Union, American
Samoa, the Commonwealth of Puerto
Rico, the District of Columbia, Guam,
the Virgin Islands, the Commonwealth
of the Northern Mariana lIslands, the
Republic of the Marshall Islands, the
Federated States of Micronesia, and
the Republic of Palau. The latter three
are also known as the Freely Associ-
ated States.

Teach-out plan: A written plan devel-
oped by an institution that provides for
the equitable treatment of students if
an institution, or an institutional loca-
tion that provides 100 percent of at
least one program, ceases to operate
before all students have completed
their program of study, and may in-
clude, if required by the institution’s
accrediting agency, a teach-out agree-
ment between institutions.

34 CFR Ch. VI (7-1-11 Edition)

Title IV, HEA program: Any of the stu-
dent financial assistance programs list-
ed in 34 CFR 668.1(c).

(Authority: 20 U.S.C. 1071, et seq., 1078-2, 1088,
1091, 1094, 1099b, 1099c, 1141; 26 U.S.C. 501(c))

[59 FR 22336, Apr. 29, 1994, as amended at 63
FR 40622, July 29, 1998; 64 FR 58615, Oct. 29,
1999; 71 FR 45692, Aug. 9, 2006; 74 FR 55425,
Oct. 27, 2009; 74 FR 55932, Oct. 29, 2009; 75 FR
66946, Oct. 29, 2010, 75 FR 67192, Nov. 1, 2010]

§600.3 [Reserved]

§600.4 Institution of higher education.

(a) An institution of higher education
is a public or private nonprofit edu-
cational institution that—

(1) Is in a State, or for purposes of
the Federal Pell Grant, Federal Sup-
plemental Educational Opportunity
Grant, Federal Work-Study, and Fed-
eral TRIO programs may also be lo-
cated in the Federated States of Micro-
nesia or the Marshall Islands;

(2) Admits as regular students only
persons who—

(i) Have a high school diploma;

(ii) Have the recognized equivalent of
a high school diploma; or

(iii) Are beyond the age of compul-
sory school attendance in the State in
which the institution is physically lo-
cated;

(3) Is legally authorized to provide an
educational program beyond secondary
education in the State in which the in-
stitution is physically located in ac-
cordance with §600.9;

(4)(i) Provides an educational
gram—

(A) For which it awards an associate,
baccalaureate, graduate, or profes-
sional degree;

(B) That is at least a two-academic-
year program acceptable for full credit
toward a baccalaureate degree; or

(C) That is at least a one academic
year training program that leads to a
certificate, or other nondegree recog-
nized credential, and prepares students
for gainful employment in a recognized
occupation; and

(if) May provide a comprehensive
transition and postsecondary program,
as described in 34 CFR part 668, subpart
O; and

(5) Is—

(i) Accredited or preaccredited; or

pro-
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